
 
 

KITTITAS COUNTY PUBLIC HOSPITAL DISTRICT No. 1 
BOARD OF COMMISSIONERS’ REGULAR MEETING 

Virtual Meeting hosted by Zoom 

Call in by phone: 888-475-4499  Meeting ID: 941-7422-7061 

 
 

April 23, 2020 

Amended 

 

1. Call Regular Meeting to Order 
 

2. Approval of Agenda  ** 
(Items to be pulled from the Consent Agenda)      (1) 
 

3. Consent Agenda  ** 
a. Minutes of Board Meeting: March 20, 2020, March 26, 2020 , April 14, 2020 (2-7) 
b. Approval of Checks         (8) 
c. Report: Foundation         (9) 
d. Minutes: Finance Committee        (10-11) 

4. Public Comment and Announcements 
Public comment suspended at this time due to virtual meeting. 

 
5. Reports and Dashboards 

a. Quality -  Mandee Olsen, Director of Quality Improvement    (12-17) 
b. Finance – Chief Financial Officer – Scott Olander 

i. Operations Report        (18-29) 
ii. Capital Expenditure Request: Automatic Door Opener with Badge  (30) 

Reader Access 
iii. Capital Expenditure Request: Voice Over Internet Protocol (VOIP)   (31) 

 Telephone System  
iv. Approval of Resolution No. 20-02: Authorization of Line of Credit (32-44) 

  Revised Resolution 
c. Update on Operations        (45-52) 

6. Adjournment 

 
Future Meetings 

  May 28, 2020, Regular Meeting 
  June 25, 2020, Regular Meeting 
 
 Future Agenda Items 



2



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



 
 
 
 
 
 
 
 
 

PUBLIC HOSPITAL DISTRICT NO. 1 
 

KITTITAS COUNTY, WASHINGTON 
 

RESOLUTION NO. 20-02 
 
 
 
 

 A RESOLUTION of the Commission of Public Hospital District No. 1, 
Kittitas County, Washington, providing for the issuance, sale and delivery of a not 
to exceed $5,000,000 aggregate principal amount hospital revenue note to provide 
funds to finance operating and capital expenses of the District; fixing certain 
terms and covenants of the note; and providing for other related matters. 

 
 
 

ADOPTED April 23, 2020 
 
 
 

This document prepared by: 
 

Foster Garvey P.C. 
1111 Third Avenue, Suite 3000 

Seattle, Washington 98101 
(206) 447-4400 
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PUBLIC HOSPITAL DISTRICT NO. 1 
 

KITTITAS COUNTY, WASHINGTON 
 

RESOLUTION NO. 20-02 
 
 

 A RESOLUTION of the Commission of Public Hospital District No. 1, 
Kittitas County, Washington, providing for the issuance, sale and delivery of a not 
to exceed $5,000,000 aggregate principal amount hospital revenue note to provide 
funds to finance operating and capital expenses of the District; fixing certain 
terms and covenants of the note; and providing for other related matters. 

 

 WHEREAS, Public Hospital District No. 1, Kittitas County, Washington (the “District”), 
has been duly established for the purpose of owning and operating hospitals and other health care 
facilities and providing hospital services and other health care services for the residents of the 
District and other persons pursuant to the provisions of Chapter 70.44 RCW; and 

 WHEREAS, the District does business under the name Kittitas Valley Healthcare and 
owns and operates KVH Hospital (the “Hospital”) located in Ellensburg, Washington; and 

 WHEREAS, in order for the District to respond to the COVID-19 outbreak and current 
public health emergency, the Commission deems it to be in the best interest of the District to 
enter into a revolving line of credit evidenced by a taxable revenue note (the “Note”) to help 
cover operating and capital expenses of the District; and  

 WHEREAS, there will be materially adverse financial and legal consequences to the 
District if the Note authorized by this resolution is not put in place as soon as possible; and 

 WHEREAS, the adoption of this resolution is part of the necessary and routine business 
of the District and necessary to respond to the COVID-19 outbreak and the current public health 
emergency, NOW THEREFORE; 

 BE IT RESOLVED BY THE COMMISSION OF PUBLIC HOSPITAL DISTRICT 
NO. 1, KITTITAS COUNTY, WASHINGTON, as follows: 

Section 1. Definitions.  As used in this resolution, the following words shall have the 
meanings hereinafter set forth: 

 “2017A Bond” means the $12,500,000 original aggregate principal amount Hospital 
Revenue Bond, 2017A, of the District issued pursuant to and for the purposes provided in 
Resolution No. 17-09. 

 “2017B Bond” means the $1,000,000 original aggregate principal amount Hospital 
Revenue Bond, 2017B (Taxable), of the District issued pursuant to and for the purposes provided 
in Resolution No. 17-09. 
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 “2018 Revenue Bond” means the $6,000,000 original aggregate principal amount 
Hospital Revenue Bond, 2018, of the District issued pursuant to and for the purposes provided in 
Resolution No. 18-03. 

 “2018 LTGO and Revenue Bond” means the $2,913,789 original aggregate principal 
amount Limited Tax General Obligation and Revenue Refunding Bond, 2018, of the District 
issued pursuant to and for the purposes provided in Resolution No. 18-05. 

 “Adjusted Gross Revenue of Hospital” means, for any period, Gross Revenue of the 
Hospital less adjustments for contractual allowances and uncompensated care and income from 
any defeasance deposit to the extent that such income is necessary to pay debt service on the 
indebtedness for which such defeasance deposit was made, all as determined in accordance with 
generally accepted accounting principles. 

 “Annual Debt Service” means, for any year, all amounts required to be paid in respect of 
interest on and principal of Senior Lien Bonds (excluding interest payments capitalized by 
Senior Lien Bonds and accrued interest paid upon the issuance of Senior Lien Bonds), subject to 
such covenants as described in the resolutions authorizing such Senior Lien Bonds. 

“Authorized Officer” means the Chief Executive Officer or Chief Financial Officer of the 
District, or such other person as either or both may designate.  

 “Commission” means the legislative authority of the District. 

“District” means Public Hospital District No. 1, Kittitas County, Washington, a 
municipal corporation of the State of Washington, duly organized pursuant to the provisions of 
Chapter 70.44 RCW. 

“Expenses” means, for any period, all the expenses incurred by the District in operating 
the Hospital and other facilities and services of the District that are “expenses” under generally 
accepted accounting principles, but not including any interest, depreciation, or amortization 
expense of the District. 

 “Gross Revenue of the Hospital” means, for any period, operating and nonoperating 
revenues derived or to be derived from any source by the District from the operation of the 
Hospital or other facilities or services of the District, from which shall be excluded (i) all grants 
and donations which have been specifically restricted by the grantor or donor to a particular 
purpose inconsistent with the payment of expenses or debt service on any indebtedness incurred 
by the District and (ii) all proceeds of tax levies, all as determined in accordance with generally 
accepted accounting principles. 

 “Hospital” means KVH Hospital located in Ellensburg, Washington, as now owned and 
operated by the District and as the same may be added to, bettered or improved for so long as the 
Note is outstanding. 

 “Net Income Available for Debt Service” means, for any period, the excess of the 
operating and non-operating revenue derived by the District from any source over all expenses 
and other proper charges incurred by the District plus: 
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 (a) interest expenses incurred by the District; 

 (b) tax expenses incurred by the District; 

 (c) depreciation expenses incurred by the District; 

 (d) amortization expenses incurred by the District; 

 (e) rent and lease expenses incurred by the District; 

 (f) the value of cash, cash equivalents and investments as of the last day of the 
immediately preceding fiscal year as shown in the current assets section of the District’s balance 
sheet; and 

 (g) the value of the debt service fund required for current liabilities as of the last day 
of the immediately preceding fiscal year as shown in the current asset section of the District’s 
balance sheet; 

and less (1) all grants, donations, trust funds and proceeds of tax levies, including investment 
income earned thereon, which have been specifically restricted to a particular purpose 
inconsistent with the payment of Expenses or the principal of and interest on the Senior Lien 
Bonds, the Note or other obligations of the District payable from the Gross Revenue of the 
Hospital, (2) income derived from investments irrevocably pledged to the payment of any 
defeased bonds, and (3) investment income earned on money in any fund or account created or 
maintained solely for the purpose of complying with the arbitrage rebate provisions of the 
Internal Revenue Code of 1986, as amended, and such application rules and regulations 
promulgated thereunder. 

Such calculation shall be made in accordance with generally accepted accounting 
principles and shall exclude: 

 (a) profits or losses resulting from the sale or other disposition, not in the ordinary 
course of business, of investments or fixed or capital assets; 

 (b) profits or losses resulting from the early extinguishment of debt; 

 (c) the net proceeds of insurance (other than business interruption insurance); and 

 (d) other extraordinary items. 

 “Junior Lien Note Fund” means the Hospital Revenue Junior Lien Fund, created pursuant 
to this resolution for the purpose of paying the principal of and interest on the Note. 

“Loan Agreement” means the Business Loan Agreement between the District and the 
Purchaser to be dated as of delivery to the Purchaser. 

 “Net Revenue of the Hospital” means, for any period, the excess of Adjusted Gross 
Revenue of the Hospital over Expenses. 
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“Note” means the Hospital Junior Lien Revenue Note, 2020 (Taxable Revolving Line of 
Credit) issued pursuant to and for the purposes provided in this resolution. 

 “Note Register” means the books or records maintained by the Note Registrar for the 
purpose of identifying ownership of the Note. 

 “Note Registrar” means the Chief Financial Officer of the District, or any successor bond 
registrar selected by the District. 

“Outstanding Principal Balance of the Note” means the aggregate of all funds that the 
District has drawn from the Purchaser pursuant to the Note less the aggregate of all principal 
payments on the Note made by the District.  

 “Prime Rate” means the rate based on the Wall Street Journal US Prime published rate.  
In the event the Wall Street Journal discontinues its publication of the US Prime Rate, a 
supplanting publisher and/or rate will be mutually agreed upon by the Purchaser and the District.   

 “Purchaser” means Cashmere Valley Bank, or its successors or assigns. 

“Request for Draw” means a written request on any business day by both Authorized 
Officers for a draw from the non-revolving line of credit authorized to be established by this 
resolution, all as more fully described in Section 2. 

“Senior Lien Bond Fund” means the Hospital Revenue Bond Fund, previously created 
pursuant to Resolution No. 05-03 of the District for the purpose of paying the principal of and 
interest on the Senior Lien Bonds. 

 “Senior Lien Bonds” means the 2017A Bond, the 2017B Bond, the 2018 Revenue Bond, 
the 2018 LTGO and Revenue Bond, and any and all revenue bonds of the District payable from 
the Senior Lien Bond Fund, the payment of which, both principal and interest, constitutes a lien 
and charge upon Gross Revenue of the Hospital equal in rank with the lien and charge upon such 
revenues for the payments required to pay or secure the payment of such bonds. 

 “Senior Lien Bond Authorizing Resolutions” means the resolutions adopted by 
Commission authorizing the issuance and sale and establishing the terms of a particular issue of 
Senior Lien Bonds and other matters relating thereto. 

Section 2. Authorization and Description of the Note.  For the purpose of providing 
financing for the District’s operating and capital expenses, there is hereby authorized to be issued 
a not to exceed $5,000,000 aggregate principal amount Hospital Junior Lien Revenue Note, 2020 
(Taxable Revolving Line of Credit) (the “Note”).  The Note shall be dated as of the date of 
delivery thereof to the Purchaser and shall mature on June 1, 2021 (the “Maturity Date”).  

The District may request draws on the Note pursuant to a Request for Draw until the 
Maturity Date.  Each draw shall be in the minimum amount of $25,000.  Principal on the Note 
shall be due and payable on the Maturity Date.  Interest on the Outstanding Principal Balance of 
the Note shall be payable at the rate in arrears on the dates as provided in the Note.   
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The interest rate on the Note is subject to adjustment if there is an event of default as 
described in the Note and Loan Agreement.   

Interest on the Note shall accrue from the date money is drawn, pursuant to a Request for 
Draw, until paid and shall be computed on the Outstanding Principal Balance of the Note on the 
basis of a 365-day year, consisting of actual days elapsed.   

A Request for Draw on the Note may be made on any business day by an Authorized 
Officer, each of whom is authorized to act alone.  A Request for Draw made prior to 11:00 a.m. 
and confirmed by the Purchaser will be funded on that business day.  The District hereby 
delegates to the Authorized Officers authority, and each authorized to act alone, to make a 
written Request for Draw pursuant to this resolution.  The Purchaser shall incur no liability to the 
District or to any other person in acting upon any written communication that the Purchaser 
believes in good faith to have been given by an official authorized to borrow on behalf of the 
District.  Note proceeds shall be deposited into the appropriate District account determined by an 
Authorized Officer. 

Prior to the Maturity Date, and after the first draw on the Note has been made pursuant to 
a Request for Draw, the District shall pay down the Outstanding Principal Balance of the Note in 
its entirety to a zero balance for a period of 30 consecutive days.  Provided no default exists after 
such time, the District may continue to make draws on the Note.   

The Note shall be an obligation only of the Junior Lien Note Fund and shall be payable 
and secured as provided in Section 6 of this resolution. 

Section 3. Note Registrar, Registration and Transfer of the Note.  Pursuant to 
RCW 39.46.030(4) the District’s Chief Financial Officer shall serve as initial fiscal agent for the 
District (the “Note Registrar”) with respect to the Note and is authorized, on behalf of the 
District, to authenticate and deliver the Note in accordance with the provisions of the Note and 
this resolution.  The Note shall be issued only in registered form as to both principal and interest 
and shall be recorded on books or records maintained by the Note Registrar (the “Note 
Register”).  The Note Register shall contain the name and mailing address of the owner of the 
Note. 

Upon a determination by the Chief Financial Officer that maintenance of the duties of the 
Note Registrar is no longer convenient, the Chief Financial Officer may designate the fiscal 
agent of the State of Washington to act as Note Registrar.   

The Note Registrar shall keep, or cause to be kept, at its office, sufficient books for the 
registration, assignment or transfer of the Note, which books shall be open to inspection by the 
District at all times.  The Note Registrar is authorized, on behalf of the District, to authenticate 
and deliver the Note transferred or exchanged in accordance with the provisions of the Note and 
this resolution, to serve as the District’s paying agent for the Note and to carry out all of the Note 
Registrar’s powers and duties under this resolution. 

The Note Registrar shall be responsible for its representations contained in the Note 
Registrar’s Certificate of Authentication on the Note. 
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The Note may be assigned or transferred only in whole by the registered owner to (i) an 
affiliate of the registered owner, (ii) a state-chartered bank or national banking association, or 
(iii) a trust or other custodial arrangement established by the registered owner or an affiliate of 
the registered owner, the owners of any beneficial interest in which are limited to “Qualified 
Institutional Buyers” as defined in Rule 144A promulgated pursuant to the Securities Act of 
1933, as amended.  Any transfer shall be without cost to the owner or transferee, except for 
governmental charges imposed on any such transfer or exchange.  The Note Registrar shall not 
be obligated to exchange or transfer the Note during the 15 days preceding any installment or 
prepayment date.  When the Note has been paid in full, both principal and interest, such Note 
shall be surrendered to the Note Registrar, who shall cancel such Note. 

Section 4. Payment of the Note.  Both principal of and interest on the Note shall be 
payable in lawful money of the United States of America and shall be paid by checks or drafts of 
the Note Registrar mailed on the applicable payment date to the Purchaser at the address 
appearing on the Note Register or by electronic transfer on the payment date to an account 
designated by the Purchaser.  The Note shall be surrendered upon the final payment of principal 
and interest, and destroyed or cancelled in accordance with law.  Interest on any principal 
amount of the Note which is paid or prepaid shall cease to accrue on the date of such payment or 
prepayment. 

Section 5. Prepayment Provisions.  The Note is subject to prepayment as provided in 
the Note.   

Section 6. Junior Lien Note Fund.  The Note is a special obligation of the District 
payable solely out of a special fund or account of the District hereby established and designated 
the “Junior Lien Note Fund.”  Amounts on deposit in the Junior Lien Note Fund shall be drawn 
upon only for the purpose of paying the principal of and interest on the Note, and any debt issued 
on parity with the Note.   

The District hereby covenants that on or before the date interest or principal on the Note 
is due, it will deposit in the Junior Lien Note Fund from the Net Revenue of the Hospital an 
amount sufficient, when added to any other amounts on deposit in the Junior Lien Note Fund, to 
pay the interest and principal due on the Note as the same becomes due.  The Note shall have a 
lien on Net Revenue of the Hospital junior to the payment of Expenses and outstanding Senior 
Lien Bonds.  The Note shall not be deemed to constitute a general obligation or pledge of the full 
faith and credit of the District. 

 All money in the Junior Lien Note Fund may be kept in cash or invested in legal 
investments maturing not later than the date when the funds are required for the payment of 
principal of or interest on the Note or having a guaranteed redemption price prior to maturity 
and, in no event, maturing later than the Maturity Date.  Earnings from investments in the Junior 
Lien Note Fund shall be deposited in that fund. 

Section 7. Commission Declaration Regarding Sufficiency of Revenues.  The 
Commission of the District declares that in fixing the amounts to be paid into the Senior Lien 
Bond Fund and Junior Lien Note Fund, it has exercised due regard for Expenses and the debt 
service requirements of the Senior Lien Bonds and the Note, and the District has not bound and 
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obligated itself to set aside and pay into the Senior Lien Bond Fund and the Junior Lien Note 
Fund a greater amount or proportion of the Gross Revenue of the Hospital than in the judgment 
of the Commission will be available over and above such Expenses and the debt service 
requirements of any outstanding Senior Lien Bonds and the Note. 

Section 8. Flow of Funds.  A special fund of the District known as the general fund 
(sometimes herein called the “Hospital District Fund”), heretofore has been created and 
constitutes the general operational fund of the District.  All of the Gross Revenue of the Hospital 
shall be deposited in or credited to the Hospital District Fund as collected and the Chief Financial 
Officer of the District shall designate the amounts of such money to be deposited in the Senior 
Lien Bond Fund, the Junior Lien Note Fund and the amounts to be deposited in or credited to 
any other funds or accounts of the District heretofore or hereafter created by resolutions of the 
Commission of the District. 

 Gross Revenue of the Hospital when deposited as received in the Hospital District Fund 
shall be used, paid out and distributed in the following order of priority: 

(a) To meet Expenses; 

(b) To meet the required payments into the Senior Lien Bond Fund for the Senior 
Lien Bonds including the amounts necessary to make up any deficiency in the reserve account, if 
one is created, of the Senior Lien Bond Fund created by authorized withdrawals therefrom; 

(c) To meet the required payments into the Junior Lien Bond Fund for the Note or 
any other junior lien obligations issued on parity with the Note, including the amounts necessary 
to make up any deficiency in the reserve account, if one is created, of the Junior Lien Bond Fund 
created by authorized withdrawals therefrom; 

(d) To redeem and retire any bonds or notes of the District then outstanding or to 
purchase any or all of those bonds in the open market at a price determined in accordance with 
the resolution providing for their issuance, plus accrued interest, to make necessary additions, 
betterments, improvements, repairs, extensions and replacements of any parts of the Hospital and 
other purposes proper to their maintenance and operation; and 

(e) To pay any other proper District costs or expenses. 

Section 9. Financial Covenants.  The District further covenants and agrees with the 
registered owner of the Note, for as long as the Note is outstanding, as follows: 

(a) It will not sell, lease, mortgage, or in any manner encumber or dispose of all of 
the Hospital facility unless provision is made for the payment into the Senior Lien Bond Fund 
and the Junior Lien Note Fund previously created of a sum sufficient to pay the principal of and 
interest on the Senior Lien Bonds and the Note then outstanding as they come due in accordance 
with the terms thereof; it will not sell, lease, mortgage, or in any manner encumber or dispose of 
any part of the Hospital facility that is used, useful or material in the operation of the Hospital 
and that contributes substantially to the Net Revenue of the Hospital unless provision is made for 
the replacement thereof or for the application of the net proceeds of such sale to either (1) capital 
expenditures for facilities which will contribute in some measure to the Net Revenue of the 
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Hospital; or (2) the retirement of the Senior Lien Bonds and the Note at the earliest possible date; 
and 

(b) It will maintain in good condition and operate the Hospital and establish, maintain 
and collect rates and charges for patient services furnished by the Hospital, subject to applicable 
law and regulation, as will produce Net Income Available for Debt Service sufficient to meet the 
requirements of the resolutions authorizing the Senior Lien Bonds and to make all payments 
required to be made into the Junior Lien Note Fund for payment of the Note. 

(c) It will keep proper books of accounts and records, separate and apart from other 
accounts and records, and will prepare annual financial statements (“Annual Financial 
Statements”) audited by the District’s regular independent certified public accountants, which 
shall be a public accounting firm experienced in hospital accounting practices.  Annual Financial 
Statements shall be prepared in accordance with generally accepted accounting principles as 
promulgated from time to time by the Governmental Accounting Standards Board or its 
successor or such other accounting principles as may be applicable in the future pursuant to the 
applicable accounting standards board.  Audited annual financial statements shall be provided to 
the Purchaser not later than 30 days after completion.   

(d) It will carry the types of insurance on the Hospital in the amounts normally in 
good practice carried on such properties by comparable private hospitals in the State of 
Washington to the full insurable value thereof, and also will carry adequate public liability 
insurance at all times, including malpractice insurance in at least the amounts customarily carried 
by similar hospitals in the State of Washington (unless such coverage is not available in the 
market place at what appears in the discretion of the Commission to be reasonable cost, in which 
case an experienced insurance consultant shall be retained by the District to recommend 
alternative options), or in lieu thereof it may self-insure through such individual or pooled risk 
management program as may be determined by the Commission to be in the best interests of the 
District after receiving the recommendations of an experienced insurance consultant.  The cost of 
such insurance or program shall be considered a part of Expenses. 

(f) It will operate the Hospital subject to and in accordance with the laws, ordinances, 
rules, regulations and orders of all government authorities or agencies having jurisdiction over 
the Hospital and the District.  

(g) It will maintain its corporate existence and continue to operate the Hospital so 
long as any of the Senior Lien Bonds and the Note are outstanding. 

Section 10. Form and Execution of the Note.  The Note shall be prepared in a form 
consistent with the provisions of this resolution and State law, shall be signed in the corporate 
name of the District by the President and Secretary of the Commission of the District, either or 
both of whose signatures may be manual or in facsimile. 

 The Note shall bear thereon a Certificate of Authentication in the following form, 
manually signed by the Note Registrar, and only if so executed shall the Note be valid or 
obligatory for any purpose or entitled to the benefits of this resolution: 
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CERTIFICATE OF AUTHENTICATION 

 This Note is the fully registered Public Hospital District No. 1, Kittitas 
County, Washington, Hospital Revenue Note, 2020 (Taxable Revolving Line of 
Credit), described in the Note Resolution. 

 
      By        
         Note Registrar 
 

The authorized signing of a Certificate of Authentication shall be conclusive evidence 
that the Note so authenticated has been duly executed, authenticated, and delivered and is 
entitled to the benefits of this resolution. 

 If any officer whose signature appears on the Note ceases to be an officer of the District 
authorized to sign bonds before the Note bearing his or her signature is authenticated or 
delivered by the Note Registrar or issued by the District, the Note nevertheless may be 
authenticated, issued, and delivered and, when authenticated, issued, and delivered, shall be as 
binding on the District as though that person had continued to be an officer of the District 
authorized to sign bonds.  The Note also may be signed on behalf of the District by any person 
who, on the actual date of signing of the Note, is an officer of the District authorized to sign 
bonds, although he or she did not hold the required office on the date of issuance of the Note. 

Section 11. Enforceability of Covenants.  The covenants of the District contained in 
this resolution constitute a contract between the District and the owner of the Note.  In an event 
of default (as described in the Loan Agreement and Note) or cross default (as described in 
Section 12 of this resolution) of any covenant or agreement herein by the District, any such bond 
owner may enforce performance and obtain other appropriate relief in the proper forum as 
permitted by law.  In the event the owners of the Note or any Senior Lien Bonds must commence 
legal proceedings to enforce the District’s obligations contained herein, or in any bankruptcy 
proceeding of the District, the Purchaser shall be entitled to recover from the District, in addition 
to the obligations contained herein, its costs and reasonable attorney fees. 

Section 12. Cross Default.  If the District shall fail to pay any principal of or premium 
or interest on any Senior Lien Bonds when the same becomes due and payable (whether by 
scheduled maturity, required prepayment, acceleration, demand or otherwise), and such failure 
shall continue after the applicable grace period, if any, specified in the agreement or instrument 
relating to such Senior Lien Bonds; or any other event shall occur or condition shall exist under 
any agreement or instrument relating to any such Senior Lien Bonds and shall continue after the 
applicable grace period, if any, specified in such agreement or instrument, for as long as the Note 
is outstanding, an event of default shall be deemed to have occurred under the Note. 

Section 13. Electronic Signatures.  The Commission authorizes the use of one or more 
methods of electronic signature for specific types of agreements, transactions and general 
documents, including the documents necessary in connection with this Note.  The Chief 
Executive Officer shall determine the manner, format and criteria for use by a third party, of 
electronic signatures to be determined on the basis of risk.   
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Section 14. Supplemental Resolutions.  The Commission may supplement or amend 
this resolution for any one or more of the following purposes without requiring the consent of the 
owner of the Note: 

(a) To add covenants and agreements that do not materially adversely affect 
the interests of the owner of the Note, or to surrender any right or power reserved to or conferred 
upon the District. 

(b) To cure any ambiguities, or to cure, correct or supplement any defective 
provision contained in this resolution in a manner that does not materially adversely affect the 
interest of the owner of the Note.   

Section 15. Approval of Proposal, Loan Agreement and the Note.  The Purchaser has 
submitted its offer to purchase the Note as described in Section 3 hereof under the terms and 
conditions specified in the Proposal, the Loan Agreement and the Bond.  The Commission 
hereby delegates authority to the Chief Financial Officer, or his designee, to accept the Proposal 
and approve the final terms and conditions of the Loan Agreement and the Note and to execute 
and deliver the Proposal, the Loan Agreement and the Note to the Purchaser.  The Purchaser is 
not charging a fee for this Note.  

 The Note will be printed at the District’s expense and will be delivered to the Purchaser 
in accordance with the Proposal, with the approving legal opinion of Foster Garvey P.C., 
municipal bond counsel of Seattle, Washington, regarding the Note.  

The proper officials of the District are hereby authorized and directed to do all things 
necessary for the prompt execution and delivery of the Note and the items required to be 
delivered to the Purchaser under the terms of its offer to purchase the Note. 

Section 16. Severability.  If any one or more of the covenants or agreements provided 
in this resolution to be performed on the part of the District shall be declared by any court of 
competent jurisdiction to be contrary to law, then such covenant or covenants, agreement or 
agreements, shall be null and void and shall be separable from the remaining covenants and 
agreements in this resolution and shall in no way affect the validity of the other provisions of this 
resolution or of the Note. 

Section 17. Ratification of Prior Acts.  Any action taken consistent with the authority 
and prior to the effective date of this resolution, is ratified, approved and confirmed. 
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 ADOPTED AND APPROVED by the Commission of Public Hospital District No. 1, 
Kittitas County, Washington, at an open public meeting thereof this 23rd day of April 2020.. 

 
 
             
Bob Davis, President     Erica Libenow, Vice President 
 
 
 
             
Matthew Altman, Secretary    Jon Ward, Commissioner 
 
 
  
      
Terry Clark, Commissioner   
 
 



 

 
53009455.3 

CERTIFICATION 

 I, the undersigned, Secretary of the Commission of Public Hospital District No. 1, 
Kittitas County, Washington (the “District”), hereby certify as follows: 

1. The attached copy of Resolution No. 20-02 (the “Resolution”) is a full, true and 
correct copy of a resolution duly adopted at a regular meeting of the Commission held on 
April 23, 2020, as that resolution appears on the minute book of the District; and the Resolution 
is now in full force and effect.  

2. That such meeting was duly convened and held in all respects in accordance with law; 
that a quorum was present throughout the meeting through telephonic, electronic, internet, or 
other means of remote access, and a majority of the members of the Commission of the District 
so present at the meeting voted in the proper manner for the adoption of the Resolution;  

3. That in accordance with Proclamation 20-28 by the Governor of the State of 
Washington dated March 24, 2020, (a) such meeting was not conducted in person, (b) one or 
more options were provided for the public to attend the such meeting remotely, including by 
telephone access, which mean(s) of access provided the ability for all persons attending the 
meeting remotely to hear each other at the same time, and (c) adoption of the Resolution is 
necessary and routine action of the Commission of the District; and 

4. That all other requirements and proceedings incident to the proper adoption of the 
Resolution have been duly fulfilled, carried out and otherwise observed, and that I am authorized 
to execute this Certificate. 
 IN WITNESS WHEREOF, I have hereunto set my hand this 23rd day of April, 2020. 

PUBLIC HOSPITAL DISTRICT NO. 1, 
KITTITAS COUNTY, WASHINGTON 
 
 
 
        
Matthew Altman, Secretary of the Commission 
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	Section 1 . Definitions.  As used in this resolution, the following words shall have the meanings hereinafter set forth:
	“Loan Agreement” means the Business Loan Agreement between the District and the Purchaser to be dated as of delivery to the Purchaser.

	Section 2 . Authorization and Description of the Note.  For the purpose of providing financing for the District’s operating and capital expenses, there is hereby authorized to be issued a not to exceed $5,000,000 aggregate principal amount Hospital Ju...
	Section 3 . Note Registrar, Registration and Transfer of the Note.  Pursuant to RCW 39.46.030(4) the District’s Chief Financial Officer shall serve as initial fiscal agent for the District (the “Note Registrar”) with respect to the Note and is authori...
	Section 4 . Payment of the Note.  Both principal of and interest on the Note shall be payable in lawful money of the United States of America and shall be paid by checks or drafts of the Note Registrar mailed on the applicable payment date to the Purc...
	Section 5 . Prepayment Provisions.  The Note is subject to prepayment as provided in the Note.
	Section 6 . Junior Lien Note Fund.  The Note is a special obligation of the District payable solely out of a special fund or account of the District hereby established and designated the “Junior Lien Note Fund.”  Amounts on deposit in the Junior Lien ...
	Section 7 . Commission Declaration Regarding Sufficiency of Revenues.  The Commission of the District declares that in fixing the amounts to be paid into the Senior Lien Bond Fund and Junior Lien Note Fund, it has exercised due regard for Expenses and...
	Section 8 . Flow of Funds.  A special fund of the District known as the general fund (sometimes herein called the “Hospital District Fund”), heretofore has been created and constitutes the general operational fund of the District.  All of the Gross Re...
	Section 9 . Financial Covenants.  The District further covenants and agrees with the registered owner of the Note, for as long as the Note is outstanding, as follows:
	Section 10 . Form and Execution of the Note.  The Note shall be prepared in a form consistent with the provisions of this resolution and State law, shall be signed in the corporate name of the District by the President and Secretary of the Commission ...
	Section 11 . Enforceability of Covenants.  The covenants of the District contained in this resolution constitute a contract between the District and the owner of the Note.  In an event of default (as described in the Loan Agreement and Note) or cross ...
	Section 12 . Cross Default.  If the District shall fail to pay any principal of or premium or interest on any Senior Lien Bonds when the same becomes due and payable (whether by scheduled maturity, required prepayment, acceleration, demand or otherwis...
	Section 13 . Electronic Signatures.  The Commission authorizes the use of one or more methods of electronic signature for specific types of agreements, transactions and general documents, including the documents necessary in connection with this Note....
	Section 14 . Supplemental Resolutions.  The Commission may supplement or amend this resolution for any one or more of the following purposes without requiring the consent of the owner of the Note:
	(a) To add covenants and agreements that do not materially adversely affect the interests of the owner of the Note, or to surrender any right or power reserved to or conferred upon the District.
	(b) To cure any ambiguities, or to cure, correct or supplement any defective provision contained in this resolution in a manner that does not materially adversely affect the interest of the owner of the Note.

	Section 15 . Approval of Proposal, Loan Agreement and the Note.  The Purchaser has submitted its offer to purchase the Note as described in Section 3 hereof under the terms and conditions specified in the Proposal, the Loan Agreement and the Bond.  Th...
	Section 16 . Severability.  If any one or more of the covenants or agreements provided in this resolution to be performed on the part of the District shall be declared by any court of competent jurisdiction to be contrary to law, then such covenant or...
	Section 17 . Ratification of Prior Acts.  Any action taken consistent with the authority and prior to the effective date of this resolution, is ratified, approved and confirmed.




